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FOR ALL ILLINOIS INSURANCE LICENSE EXAMS ON OR AFTER 1/116 

 

CASUALTY INSURANCE PRE-LICENSING 

PEARSON VUE 2016 CONTENT OUTLINE CHANGES 

PART ONE – GENERAL – 50 TOTAL QUESTION 

NOTE THE FOLLOWING 2016 CHANGES TO THE MATERIALS IN YOUR 

CASUATY BOOK FROM CLASS IN 2015: 

 

PART 1 OF THE CONTENT OUTLINE HAS REDISTRIBUTED THE NUMBER OF 

QUESTIONS IN EACH OF THE THREE TOPIC SECTIONS, AS FOLLOWS: 

I. TYPES OF POLICIES, BONDS, AND 
RELATED TERMS: 

WAS 23 QUESTIONS, NOW IS 25 QUESTIONS. 

 

II. INSURANCE TERMS AND RELATED CONCEPTS  

WAS 15 QUESTIONS, NOW IS 14 QUESTIONS. 

 

III. POLICY PROVISIONS AND CONTRACT LAW 

WAS 12 QUESTIONS, NOW IS 11 QUESTIONS. 
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PAGE 43: 

I. TYPES OF POLICIES, BONDS, AND 
RELATED TERMS 

D. Crime 

ADD “MYSTERIOUS DISAPPEARANCE” AS A CRIME FORM INSURING 

AGREEMENT: 

6) MYSTERIOUS DISAPPEARANCE- This insuring agreement, when purchased will cover 

the loss of property when its disappearance is unexplained. If not purchased, property that disappears may not 

be covered as actual theft loss. 
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PAGE 48: 

I. TYPES OF POLICIES, BONDS, AND 
RELATED TERMS 

F. Professional Liability 

ADD THIS NEW COVERAGE: 

5) Cyber Liability and Data Breach (can be Endorsement to CGL or BOP) 

 

The evolution of technology in conjunction with the needs of business have placed commercial firms in a 
position of vulnerability with respect to important data and documents that has never before existed outside the 

physical realm. In the modern digital information age, the confidential information prized by a company as well 
as customer personal information can be stolen through virtual thin air. The liability loss this can create can be 
crippling to business and customers alike. 

 
“Cyber Risk Insurance” can protect a commercial concern for the expenses associated with data breach included 

court instituted compensation to customers and legal fees.  There are two types of Cyber insurance, First Party 
Response Coverage and Third Party Defense and Liability Insurance. 
 

► FIRST-PARTY RESPONSE  
 

This covers the financial loss relating to data breach for both the business and customers. A data breach is 
created when information is stolen or removed from the property of another without the permission or 
knowledge of the property owner. A huge benefit to business is the level to which this coverage enables the firm 

to protect its good business reputation with customers and the public alike. 
 

All of the following are included:  ● Forensic services for detecting whether or not a breach occurred   ● 
Customers and employees notification ● Crisis management ● Customer credit monitoring. ● Public relations to 
manage the crisis   ● Business interruption expenses 

● Costs of added labor to the business due to the claim ● Reimbursement in cases of cyber extortion  
 

► THIRD-PARTY DEFENSE AND LIABILITY  

 
This covers costs related to legal expenses initiated by a business partner or client of the firm suing for data 

breach due to the firm’s business activities and include the negligence behavior of the firm. Depending on the 

coverage selected, the following liability may be included in coverage:  ● Network security beaches ● Legal 
settlements.● Infringement of copyright. ●Judgments ● Electronic media liability, ● Employee privacy liability 

● Civil court awards. 
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PAGE 51 

II. INSURANCE TERMS AND RELATED CONCEPTS A. Risk 

 
E. Loss valuation 

 
ADD THE FOLLOWING TYPES OF LOSS VALUATION 

 
2. Replacement cost 

3. Market value 
4. Stated/agreed value 
5. Salvage value 

TEXT TO THIS ADDITION OF LOSS VALUATION: 

2)  Replacement Cost - Replacement cost is the exact amount of money needed  

to replace damaged or destroyed property at the time the loss occurred (without regard for any depreciation).  

This represents a departure from the principle of indemnification since depreciation of an item is not considered 
when paying the loss under the replacement cost concept.  Replacement goes against the principle of indemnity 
because it is possible for the insured to wind up with more than they had before the loss (example: the insured’s 

20 year-old house is destroyed by fire and rebuilt at today’s costs resulting in a new roof, furnace, appliances, 
furniture, etc.). 
 

3) Market Value – is the price at which property will sell in the regular 

marketplace when neither the seller nor the buyer is forced to terms.  Unusual about market value is the 

concept that the land value is included in the price because no other valuation method includes land value. (This 
method is only used in HO-8, Modified Form). 
 

4) Stated Value - The company accepts the owner's stated value of the insured  
property at the time the policy is issued, but does not issue any formal agreement with that value in the event of 

a claim. This gives the insurer a broad range in valuing the actual loss. Stated value coverage pays either the 
cost of repair to the insured property or the stated value, whichever is less at the time that a claim is filed. The 
stated value is used to determine the premium level; the higher the stated value, the higher the premium.  
 

5) Salvage Value – is the value of insured property after its useful has ended.  

If an insurer pays a total loss then any remnants of the property (the scrap) is owned by the insurance company 

and any remaining value can be realized by the insurance company.  Any proceeds from salvage value help the 
insurer recoup some of the loss paid out to the insured. 
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PAGE 61 

 

III. POLICY PROVISIONS 
 

N)  Consent to Settle a Loss (Loss Settlement provisions) 

 

REVISION TO THE TEXT AS FOLLOWS: 

 

 
 

N)  Consent to Settle a Loss (Loss Settlement provisions) - some forms of  professional 

liability insurance include this consent clause which requires the written permission of the insured before an 

insurance company can make a settlement with a third party claimant.  This requirement serves to protect 

the insured’s reputation.  It is most commonly found in Professional Liability insurance. 
 

In the absence of consent to settle at the amount recommended for settlement by insurance carrier to the 
insured, the clause says that the insurance carrier will not be liable for any amount greater than the 

amount that was recommended by the insurer for settlement of the claim.  This is often referred to as the 
“hammer” or “blackmail” clause by insureds because it all but forces the insured to settle  for what the 
company deems appropriate. Otherwise the insured risks a potential large personal loss exposure  by failing 

to give consent for settlement. 
 

Some professional liability contracts may offer an alternative clause that permits the sharing of legal and 

indemnity costs on a stated basis (i.e. 50/50, 60/40, etc.) if the insured does refuse to give settlement consent 

to the insurer and then the actual settlement is greater that what the insurer recommended. 
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CASUALTY INSURANCE PRE-LICENSING 

PEARSON VUE 2016 CONTENT OUTLINE CHANGES 

PART TWO – ILLINOIS LAW – 37 TOTAL QUESTION 

PAGES 74-75 

4) License Suspension, Revocation or Denial (Ref. 5/500-70) 

AN ADDITIONAL CAUSE FOR REVOCATION, SUSPENSION OR DENIAL F LICENSE HAS BEEN 

ADDED TO THE 15 EXISTING CAUSES, AS FOLLOWS: 

 

16)    Failing to comply with any provision of the Viatical Settlemen 

 

 

 

 

  

 


